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NEWS FROM SCOTLAND'S NORTH SEA GATEWAY

Consolidation in another Successful Year

A year of consolidation for Aberdeen Harbour in 2003 saw the port again reinforce its
position as the centre of activity for the offshore oil and gas industry’s marine logistics in North-west
Europe and as the principal mainland port for services to Orkney and Shetland.

Commenting on the first 12 months under a Board reconstituted in line with the Trust Ports‘ Guide to
Good Governance, Chairman, David Paton, reports “another successful year, despite lower-than-expected

activity levels in the offshore industry.”

With 7,456 vessels arriving at the port, the tonnage of shipping was up 3.2% on 2002 at 18.98
million tonnes — a record for the fifth year in succession. The tonnage of cargo handled was down 8% at

3.82 million tonnes.

Turnover, at £16.4 million, was similar to the previous year and pre-tax profits were £6.2
million, compared with £5.0 million in 2002. It is the Harbour Board’s strategy to reinvest all

profits in the port.

While the downturn in exploration activity in the UK Continental Shelf continued to cause concern,
additional traffic was generated with the arrival of BP Exploration at a new base, and by a number of

newer North Sea operators commencing operations.

“This both consolidates and strengthens our position as the industry centre of activity and, with
space for more, we have a sound base on which to develop further traffic growth,”

comments Mr Paton in his Chairman’s statement.
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Diversity of Activity

Facts and figures for 2003 again reflect the diversity of activity
at Aberdeen Harbour.

A new passenger terminal and associated facilities were
completed for NorthLink Orkney and Shetland Ferries lifeline
roll-on/roll off services to the Northern Isles which attracted a 50%
increase in the annual number of passengers using the routes.

The port’s function as a marshalling centre for the export of
oilfield equipment continued to develop.

White fish landings showed an increase of 2.9%, but serious
pressures on the industry saw the value drop 6.2%. Commercial
Quay West was redeveloped to provide deep-water berthing and a
back-up area for servicing fishing vessels.

The forest products industry maintained imports of raw
materials and exports of finished products.

Agricultural sector activity included large exports of grain.

Significant progress was made in consolidating and taking
forward a strong safety record and an active environmental
programme.

Largest Vessel Yet

The largest vessel yet to berth at Aberdeen Harbour arrived in port
during March with a consignment of wood pulp. At 18,286 gross
tonnes, the Finnfighter was over 1,100 tonnes bigger than the previous
record holder, Trade Green.

The Swedish-owned Finnfighter was on the last stage of a delivery
run to European ports when she berthed at Telford Dock’s Clipper Quay
to unload around 6,800 tonnes of wood pulp from the USA for the
Inverurie mill of International Paper (UK). Aberdeen Cargo Handling
Services were the local agents and stevedores for the vessel.

The provision of additional deep-water berths at Aberdeen Harbour
over the last decade or so has enabled the port to handle larger vessels
now operating - in sectors such as pulp transportation and the offshore
oil and gas industry —and to accommodate a record annual tonnage of

shipping.

International Connections

Aberdeen Harbour’s international connections in 2003 spanned
four continents, with direct links with countries including: Algeria;
Angola; Belgium, Bulgaria, Canada, Denmark, Egypt, Eire, Faroe
Islands, Finland, France, Germany, Greece, Lebanon, Mexico, Morocco,
Netherlands, Nigeria, Norway, Poland, Portugal, Russia, Singapore,
Spain, Sweden, Turkey and USA.




The Road Ahead

The Harbour Board have commissioned a comprehensive road
traffic study to help shape the future development of the port.

Chief Executive, Barclay Braithwaite, explained: “Good road links
are crucial for all port users in sustaining and increasing the level of
activity at the port. We need to protect and promote the system at a
time when the network will be under pressure from the traffic impact of
various neighbouring schemes.”

These include the Union Square retail/leisure development at Guild
Street; the proposed pedestrianisation of part of Union Street and
associated measures; and air quality initiatives on Market Street.

The study, to be carried out by a leading consultancy, Halcrow
Group, will provide detailed information on existing and potential traffic
and the relationship with the nearby schemes, and propose options for
improved traffic management and infrastructure.

The study will include access to Aberdeen City Council’s paramics
traffic computer model. The report’s initial findings are due in late
summer.

Northern Maritime Corridor
Opportunities

As part of the EU-sponsored Northern Maritime Corridor (NMC)
project on maritime transportation and regional development around
the North Sea, Iceland and North-west Russia, the Harbour Board
hosted a meeting of the Strand 4 petroleum sector group.

The group’s priorities are cross-border initiatives in the North Sea
and maritime links to the Barents Region. Increased cross border
transport between oil industry support centres may be a driver for
lower costs, and therefore an important factor in the mature industry’s
future.

The NMC overall vision is to connect coastal areas and enhance
regional development.

In his annual statement, Harbour Board Chairman, David Paton,
notes that the NMC is a “significant example” of the new opportunities
which the Board continue to actively pursue, adding that, through the
Project “we aim to build on our existing strong Scandinavian
connections.”

Busy Times for Aberdeen
Cargo Handling

There has been a busy start to 2004 for Aberdeen Cargo Handling
Services in both its general cargo and ships agency activities, with
imports of road salt and wood pulp particular features.

In January and February, almost 20,000 tonnes of road salt were
handled for local authority use, and snow and ice in early March
triggered further shipments, with three vessels delivering another
12,000 tonnes for road gritting.

The first two months of the year saw more than 23,000 tonnes of
wood pulp imported for the Inverurie mill of International Paper (UK). In
March, up to mid-month, another 18,000 tonnes were discharged to
transit sheds at the port.

The cargoes of wood pulp originated in the east coast of the USA,
the Iberian Peninsula and North Africa, and there have also been
transhipments from the west coast of Canada.

*See Largest vessel yet.

Interest Stimulator

Keen interest is being shown by third parties in making use of the
Harbour Board’s ship’s bridge simulator which was installed last year.

The £150,000 facility is used by the Board to train the port’s
marine pilots and other staff in a wide range of situations under various
simulated conditions, with a 150-degree view of the harbour.

It can also be adapted for specific locations relevant to third
parties. The ports industry, shipping and education are among those
showing interest in using the facility.

Let’s Work Together Safely

At Aberdeen Harbour, a busy, thriving port where many businesses
work closely, there is a need to comply with each other's Health and
Safety procedures. The Harbour Board, for example, operates a code of
safe practice to be adhered to by all port users.

Safety Assistant, Stephen Wilson, explains: “It requires persons to
wear, at minimum, a hard hat, high-visibility garment and safety
footwear whenever on the quayside. Yet we all regularly encounter
people who do not comply. The harbour is also subject to an advisory
speed limit of 15mph. However, we all see this speed limit being
exceeded significantly on a daily basis, very often by people who
regularly attend the port for business.”

Legislation, such as the Health and Safety at Work Act 1974 and the
Management of Health and Safety at Work Regulations 1999 require
businesses to protect others from injury and harm as a consequence of
their undertakings.

Stephen adds: “There is a responsibility which overrides any
statutory duty and that is the moral responsibility. We should all do all
we can to ensure work undertakings do not present a risk to others. We
should also feel a moral responsibility to challenge unsafe acts and
behaviours wherever we encounter them, and remind people of our
safety code of practice.

“And, of course, we should all work together to make our port as
safe and healthy an environment as possible.”

Cruise Ships Returning

The luxury cruise ship, Sea Cloud 11, is scheduled to return to
Aberdeen this summer, following two visits last year. The vessels’
features include having both sails and engines, giving her alternative
means of power.

Sea Cloud Il is due in port on 7 July. Also already lined up to call
this year are the cruise ships, Hansaetic (12 June) and the Bremen (4
August), both of which have been regular visitors in the past.

*For an update on which vessels are in port at any time, access the
Harbour Board’s website — www.aberdeen-harhour.co.uk
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